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This Interim Management Report of Fund Performance contains financial highlights but does not contain the complete interim or annual financial statements of the investment
fund. You may obtain a copy of the interim or annual financial statements, at no cost, by calling the toll-free number 1-800-387-0614, by writing to us at Mackenzie financial
Corporation, 180 Queen Street West, Toronto, Ontario M5V 3K1, by visiting our website at www.mackenziefinancial.com or by visiting the SEDAR website at www.sedar.com.

Securityholders may also contact us using one of these methods to request a copy of the investment fund’s proxy voting policies and procedures, proxy voting disclosure record or
quarterly portfolio disclosure. Every effort has been made to ensure that the information contained in this report is accurate as of the dates indicated in the report; however, the
Fund cannot guarantee the accuracy or the completeness of this material. For more information, please refer to the Fund’s Simplified Prospectus and Annual Information Form,
which may also be obtained, at no cost, using any of the methods outlined above.

For the Fund's current net asset values per security and for more recent information on general market events, please visit our website.

ANOTE ON FORWARD-LOOKING STATEMENTS

This report may contain forward-looking statements that reflect our current expectations or forecasts of future events. Forward-looking statements include statements that are predictive in nature, depend upon or refer
to future events or conditions, or include words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, “preliminary”, “typical” and other similar expressions. In addition, these statements may
relate to future corporate actions, future financial performance of a fund or a security and their future investment strategies and prospects. Forward-looking statements are inherently subject to, among other things, risks,
uncertainties and assumptions that could cause actual events, results, performance or prospects to differ materially from those expressed in, or implied by, these forward-looking statements. These risks, uncertainties
and assumptions include, without limitation, general economic, political and market factors in North America and internationally, interest and foreign exchange rates, the volatility of global equity and capital markets,
business competition, technological change, changes in government regulations, changes in tax laws, unexpected judicial or regulatory proceedings, catastrophic events and the ability of Mackenzie to attract or retain
key employees. The foregoing list of important risks, uncertainties and assumptions is not exhaustive. Please consider these and other factors carefully and do not place undue reliance on forward-looking statements.

The forward-looking information contained in this report is current only as of the date of this report. There should not be an expectation that such information will in all circumstances be updated, supplemented or
revised whether as a result of new information, changing circumstances, future events or otherwise.
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Management Discussion of Fund Performance

October 21, 2011

This Management Discussion of Fund Performance presents the portfolio
management team’s view on the significant factors and developments
during the past six months that have affected the Fund’s performance and
outlook since March 31, 2011, the Fund’s most recent fiscal year-end. For
information on the Fund’s longer-term performance, please refer to the Past
Performance section of the report. This report should be read in conjunction
with the Annual Management Report of Fund Performance for the year
ended March 31, 2011. In this report, “Mackenzie” refers to Mackenzie
Financial Corporation, the manager of the Fund. In addition, net asset
value (“NAV”) refers to the value of the Fund as calculated for transaction
purposes, on which the discussion of Fund performance is based.

Results of Operations

The Fund's NAV declined by 15.0% to $109.8 million at September 30,
2011, from $129.2 million at March 31, 2011. This change was composed
primarily of $10.5 million in net losses (after including dividend and
interest income) from investment performance, after deducting fees and
expenses, and $8.8 million in net redemptions. The performance of the
Fund’s Series A securities is discussed below. The performance of all
series is shown in the Past Performance section of the report. Where series
returns differ, it is primarily because different levels of fees and expenses
were charged to each series, or because securities of a series were not
issued and outstanding for the entire reporting period. Please refer to the
Fund Formation and Series Information section of this report for the varying
management and administration fees payable by each series.

Investment Performance

During the six-month period, the Fund’s Series A securities returned —8.6%
(after deducting fees and expenses paid by the series). This compares with
the S&P 500 Index return of —6.9% and a return of —16.5% for a blended
index composed of a 75% weight in the S&P 1000 Index (returned —13.9%)
and a 25% weight in the S&P/TSX SmallCap Index (returned —24.3%). All
index and series returns are calculated on a total return basis in Canadian
dollar terms. Investors cannot invest in the index without incurring fees,
expenses and commissions, which are not reflected in the index returns.

The Fund underperformed the broad-based S&P 500 Index because the
Fund invests in small- and mid-cap stocks, which underperformed the
broader index. Because of the Fund’s composition, the blended index is a
more meaningful comparison.

The Fund outperformed the blended index, benefiting from stock selection
in both the United States and Canada, as well as its underweight position
and superior stock selection in the materials sector. The Fund also benefited
from its lack of a position in energy, which was among the largest detractors
to the performance of the S&P/TSX SmallCap Index, and its cash position,
which is a by-product of the stock selection process.

The Fund did not hedge its foreign currency exposure. The significant
appreciation of the U.S. dollar relative to the Canadian dollar — up 8.0% —
had a positive effect on the Fund’s absolute performance.

Fees and Expenses

The annualized management expense ratio (“MER”) for Series A of 2.49%
during the six-month period ended September 30, 2011, was unchanged

from the MER for the year ended March 31, 2011. The MERs (before and
after waivers or absorptions) for each series are presented in the Ffinancial
Highlights section of this report. The MER for Series O decreased during
the period because effective November 3, 2010, the administration fee for
Series O securities was payable directly to Mackenzie by Series O investors,
not by the Fund. Prior to this date, the administration fee was paid by the
Fund.

The Governments of Ontario and British Columbia harmonized their
provincial sales taxes with the federal goods and services tax effective
July 1, 2010. This increases the amount of taxes paid by the Fund on its
expenses, including but not limited to management and administration fees
during the period.

The MER for each series consists of the management fee, administration fee
and other fund costs, as applicable to that series. Other fund costs include
taxes (including but not limited to GST/HST and income tax), interest and
borrowing costs, fees and expenses of the Mackenzie Funds’ Independent
Review Committee (“IRC”), any fees related to external services that were
not commonly charged in the Canadian mutual fund industry as at June 15,
2007, and the costs of complying with any new regulatory requirements
after June 15, 2007.

Large Investor Activity

The Fund’s net redemptions during the six-month period ended September 30,
2011, included net redemptions of $2.6 million due to rebalancing activity
within asset allocation programs managed by Mackenzie.

Recent Developments

Until the end of April, U.S. investors seemed to believe the worst was behind
them and that smaller companies would be the first to benefit from the
recovery. According to Bank of America Merrill Lynch, US$7.2 billion flowed
into U.S.-based small-cap mutual funds in the first four months of 2011.
This huge influx of money inflated the valuations of many smaller companies
in the United States, and small caps as a group traded at historic highs
relative to large caps in the first few months of the year. In May and June,
as it began to appear that the recovery was not progressing as hoped,
US$4.7 billion was redeemed from the category and valuations receded
somewhat.

Although the portfolio manager remains cautious, she believes the outlook
for the Fund is brighter than for U.S. small-cap companies on average
because the Fund’s holdings offer greater geographic diversity and above-
average financial strength. U.S. small caps tend to be domestically focused,
with 20% or less of sales in markets outside the United States, and absent
a U.S. recovery, earnings growth may well remain elusive. In contrast, 10 of
the Fund’s 15 U.S. holdings derived more than 20% of their revenue outside
the United States or outside North America. Five of these 10 did more than
half of their business in foreign countries last year. Additionally, these
businesses are financially stronger than most small companies and less
exposed to the volatility of capital markets and the risk of insolvency should
the downturn drag on, in the portfolio manager’s opinion. The portfolio
manager continues to seek out new investment opportunities, spending
more time recently looking at companies outside of the United States, as
the Fund can invest up to 10% of its assets in non-North American equities.
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Future Accounting Standards

As previously confirmed by the Canadian Accounting Standards Board
(“AcSB”), most Canadian publicly accountable entities adopted all
International Financial Reporting Standards (“IFRS”), as published by the
International Accounting Standards Board (“IASB”), on January 1, 2011.
However, the AcSB has allowed most investment funds to defer adoption of
[FRS until fiscal years beginning on or after January 1, 2013. Accordingly,
the Fund will adopt IFRS for its fiscal period beginning April 1, 2013, and
will issue its initial financial statements in accordance with IFRS, including
comparative information, for the interim period ending September 30, 2013.

Mackenzie has identified the key differences between IFRS and Canadian
generally accepted accounting principles (“GAAP”) that are expected to
affect the Fund, and has developed an IFRS changeover plan, including a
formal project governance structure, that addresses key elements of the
conversion to IFRS. Elements of the plan include evaluating the impacts of
the changeover on all business activities, accounting policies, information
technology and data systems, internal controls over financial reporting, and
disclosure controls and procedures. As the Fund’s changeover plans are
implemented, requirements for financial reporting resources and training
are being modified appropriately.

Based on Mackenzie's current evaluation of the differences between GAAP
and IFRS, the adoption of IFRS is not expected to have a significant impact
on the calculation of NAV per security. IFRS is expected to affect the overall
presentation of financial statements and result in additional disclosure
in the accompanying notes. Mackenzie continues to monitor changes to
IFRS proposed by the IASB and relevant amendments by the AcSB, and
the current assessment and IFRS changeover plans may change if new
standards are issued or interpretations of existing standards are revised.

Related Party Transactions

The following arrangements result in fees paid by the Fund to Mackenzie or
to companies affiliated with the Fund.

Management and Administration Services

For each applicable series, the Fund paid management fees and
administration fees, including any implementation period adjustments, to
Mackenzie at the annual rates specified under Fund Formation and Series
Information in this report and as more fully described in the Prospectus. In
return for the administration fees, Mackenzie pays all costs and expenses
(other than certain specified fund costs) required to operate the Fund that
are not otherwise included in management fees. See also Management Fees.

Other Related Party Transactions

The Fund did not rely on an IRC approval or positive recommendation
because it did not engage in any related party transactions.

Investment funds managed by Mackenzie may invest in certain securities
offered by the Fund on a prospectus-exempt basis in accordance with the
investment objectives of those funds. All transactions are executed in
accordance with standing instructions approved by the IRC and based on
the NAV per security on each transaction day. At September 30, 2011, funds
managed by Mackenzie owned 0.8% of the Fund’s NAV.

Past Performance

The following bar charts present the performance of each series of the Fund
for the six-month period ended September 30, 2011, for the years ended
March 31, 2011 and 2010, for the nine-month period ended March 31,
2009, and for each of the previous years ended June 30. The charts show,
in percentage terms, how much an investment made on the first day of each
fiscal period, or on the series inception or reinstatement date, as applicable,
would have increased or decreased by the last day of the fiscal period
presented. Series inception or reinstatement dates can be found under Fund
Formation and Series Information.

On September 25, 2006, the Fund changed its mandate from investing
mainly in Canadian small-cap and mid-cap equity securities to investing
mainly in North American small-cap and mid-cap equity securities. The past
performance before this date was achieved under the previous objectives.
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Summary of Investment Portfolio at September 30, 2011

Portfolio Allocation % of NAV
EQUILIES et 87.3%
Cash and qUIVAIBNES........ccvcveeeeeeece s 14.0%
Other assets (liabilities).......oceveveveeeeeeeeeecee e (1.3%)
Regional Allocation % of NAV
UNIted STATES ..o 55.3%
CaANAUA. ... 25.3%
Cash and qUIVAIBNES........cevceeeeececeee et 14.0%
United KiNGAOM ..ottt 41%
SWILZEIIANG ... 2.6%
Other assets (HabilitIES).......ocveeeeeeee e (1.3%)
Sector Allocation % of NAV
HEAIN CAB..... et 29.9%
INAUSTITALS <. 24.2%
Cash and eqUIVAIBNES .......covceeeeeeceeeceeceeee s 14.0%
Information tECANOIOZY.......c..cvveeeeeceeeceeee e, 11.0%
ConSUMEr diSCrETIONAIY........vveeececeeceeeeee et 9.2%
FINANCIALS ... 8.2%
MAEEITALS ... 4.8%
Other assets (HabiliteS).......oveee e (1.3%)

The Fund did not hedge its foreign currency exposure.

Top 25 Holdings

Issuer % of NAV
Cash and equivalents 14.0%
Transcend Services Inc. 14%
Richelieu Hardware Ltd. 6.3%
Henry Schein Inc. 6.1%
Winpak Ltd. 4.8%
C.H. Robinson Worldwide Inc. 4.6%
First Cash Financial Services Inc. 4.4%
IDEXX Laboratories Inc. 4.2%
Diploma PLC 41%
Techne Corp. 41%
EnerSys 4.0%
Astral Media Inc. 3.8%
Canadian Western Bank 3.8%
National Instruments Corp. 3.1%
AAON Inc. 2.8%
Monro Muffler Brake Inc. 2.8%
Straumann Holding AG 2.6%
Dorman Products Inc. 2.5%
Hammond Power Solutions Inc. 2.5%
Bio-Reference Laboratories Inc. 2.2%
Daktronics Inc. 2.2%
Haemonetics Corp. 2.2%
WaterFurnace Renewable Energy Inc. 2.1%
Ritchie Bros. Auctioneers Inc. 2.0%
Image Sensing Systems Inc. 1.6%
Top long positions as a percentage

of total net asset value

100.2%

The Fund held no short positions at the end of the period.

The investments and percentages may have changed since September 30, 2011, due
to the ongoing portfolio transactions of the Fund. Quarterly updates of holdings are
available within 60 days of the end of each quarter except for March 31, the Fund’s
fiscal year-end, when they are available within 90 days.

Mackenzie ™3

IVY FUNDS



MACKENZIE IVY ENTERPRISE FUND

~

INTERIM MANAGEMENT REPORT OF FUND PERFORMANCE | For the Period Ended September 30, 2011

NORTH AMERICAN SMALL AND MID CAP EQUITY

Financial Highlights

The following tables show selected key financial information about the Fund
and are intended to help you understand the Fund’s financial performance
for the six-month period ended September 30, 2011, and for each of the
fiscal periods presented below. The fiscal period ended March 31, 2009, is a
nine-month period and other fiscal periods are 12-month periods. However,
if during the period a fund or series was established or reinstated, “period”
represents the period from inception or reinstatement to September 30,
2011. Series inception or reinstatement dates can be found under Fund
Formation and Series Information.

THE FUND’S NET ASSETS PER SECURITY ($)!

Sep.30 Mar.31 Mar31 Mar.31 Jun.30 Jun.30

Series A 2011 2011 2010 2009 2008 2007
Net assets, heginning of period” 517 428 351 A1l 479 454
Increase (decrease) from operations:
Total revenue 002 005 004 004 009 0.06
Total expenses (0.06) (0.2 (0100 (0.0 (0.11) (0.11)

Realized gains (losses) for the period 027 041  (0.14) 007 036  0.28
Unrealized gains (losses) for the period  (0.68) 055 097  (0.60) (0.90) 0.12
Total increase (decrease) from

operations’ (0.45) 089 077 (0.56) (0.56) 035
Distributions:
From income (excluding dividends) - - - - - (0.01)
From dividends - - - - - -
From capital gains - - - (0.04) (0.12) (0.09)
Retum of capital - - - - - -
Total annual distributions* - - - (0.08) (0.12) (0.10)
Net assets, end of period 472 517 428 351 A1l 480
Sep.30 Mar.31 Mar.31 Mar.31 Jun.30 Jun. 30
Series F 20011 2011 20010 2009 2008 2007
Net assets, beginning of period’ 1011 826 671 784 912 865
Increase (decrease) from operations:
Total revenue 004 009 007 007 018 012
Total expenses (007 (012) (011) (0.08 (0.11) (0.12)

Realized gains (losses) for the period 0.1 0.74  (0.06) - 066 053
Unrealized gains (losses) for the period  (1.34)  1.05 185 (L15) (L71) 022
Total increase (decrease) from

operations’ (0.86) 176 175 (L16) (0.98) 0.75
Distributions:

From income (excluding dividends) - - - - (0.01) (0.01)

From dividends - - - - - -

From capital gains - - - (0.12) (0.30) (0.26)

Retum of capital - - - - - -
Total annual distributions* - - (012 (0.31) (0.27)

Net assets, end of period 921 1011 826 671 784 914

Sep.30 Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series 6 2011 2011 2010 2009 2008 2007

Net assets, heginning of period? 1146 942 769 900 1050  9.99
Increase (decrease) from operations:
Total revenue 005 011 008 008 020 013
Total expenses 011 (0200 (0.17) (0.12) (0.18) (0.19)
Realized gains (losses) for the period ~~ 0.61 085  (0.46) 017 080 061
Unrealized gains (losses) for the period  (1.51) 122 210 (1.32) (1.96) 025
Total increase (decrease) from

operations’ (0.96) 198 15 (L19 (L14) 080
Distributions:

From income (excluding dividends) - - - - (0.01) (0.00)

From dividends - - - - - -

From capital gains - - - (012) (031) (0.30)

Return of capital - - -

- (012 032 (031)

Total annual distributions’ - -
1048 1146 942 769  9.00 1051

Net assets, end of period

Sep.30 Mar31 Mar.31 Mar.31 Jun.30 Jun.30

Series | 2011 2011 2010 2009 2008 2007
Net assets, heginning of period? 929 763 621 726 848 8.3
Increase (decrease) from operations:
Total revenue 004 009 007 007 016 0l
Total expenses (0.08) (0.14) (0.11) (0.08 (0.14) (0.13)

Realized gains (losses) forthe period 043 0.71 (0200 020 073  0.50
Unrealized gains (losses) for the period  (1.23) 097 171  (1.07) (1.58) 0.21
Total increase (decrease) from

operations’ (0.78) 163 147 (0.88) (0.83) 0.9
Distributions:

From income (excluding dividends) - - - - (0.01) (0.01)

From dividends - - - - - -

From capital gains - - - (0100 (0.28) (0.22)

Return of capital - - - - - -
Total annual distributions* - - - (0100 (0.299 (023
Net assets, end of period 851 929 763 621 726 849

(1) These calculations are prescribed by securities regulations and are not intended to be a
reconciliation between opening and closing net assets per security. This information is derived
from the Fund’s unaudited interim and audited annual financial statements. The net assets per
security presented in the financial statements may differ from the net asset value per security
calculated for fund pricing purposes. An explanation of these differences can be found in the
Notes to Financial Statements.

(2

The Fund adopted CICA Handbook Section 3855, Financial Instruments — Recognition and
Measurement, on July 1, 2007. The difference, if any, between the beginning of period net assets
per security on July 1, 2007, and the end of period net assets per security at June 30, 2007, in the
above table represents the impact of the initial adoption of this new accounting policy.

3

Net assets and distributions are based on the actual number of securities outstanding at the
relevant time. The increase/decrease from operations is based on the weighted average number of
securities outstanding over the fiscal period.

(4) Distributions were paid in cash/reinvested in additional securities of the Fund, or both.
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THE FUND’S NET ASSETS PER SECURITY ($)' (cont'd)

Sep.30 Mar.31 Mar.31 Mar.31 Jun.30 Jun. 30

Series J 2000 2011 20010 2009 2008 2007
Net assets, beginning of period’ 10.09  10.00 n/a nfa n/a n/a
Increase (decrease) from operations:

Total revenue 004 002 n/a nfa  nha nfa

Total expenses (0.10) (003  nfa na nfa

Realized gains (losses) for the period ~ (0.63) (0.100 n/a nla  na  n/a

Unrealized gains (losses) for the period  (1.38) 021  n/a  nla  na 1/
Total increase (decrease) from

operations’ 207 010 nfa  na  nfa 0/
Distributions:

From income (excluding dividends) - - nfa nfa nfa na

From dividends - - n/a nfa  nfa nfa

From capital gains - - na na nfa A

Retum of capital - - nfa nfa nfa na
Total annual distributions* - - n/a nfa  nfa nfa
Net assets, end of period 9.22 10.09 n/a nfa n/a n/a

Sep.30 Mar.31 Mar31 Mar.31 Jun.30 Jun.30

Series M 2011 2011 2010 2009 2008 2007
Net assets, beginning of period’ 1391 1143 934 1092 1272 1208
Increase (decrease) from operations:

Total revenue 006 013 010 010 024 016

Total expenses 0.13) (028 (0200 (0.8 (0220 (0.23)

Realized gains (losses) for the period ~~ 0.72  1.09  (037) 021 095 072

Unrealized gains (losses) for the period  (1.84) 149 258  (1.61) (2.38) 031
Total increase (decrease) from

operations’ (1.19) 247 211 (144 (141) 096
Distributions:

From income (excluding dividends) - - - (00D (0.01) (0.01)

From dividends - - - - - -

From capital gains - - - (0.14) (0.37) (0.33)

Retum of capital - - - - - -
Total annual distributions* - - - (0.15) (0.38) (0.34)
Net assets, end of period 1272 1391 1143 934 1092 1274

Sep.30 Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series 0 011 2011 2010 2009 2008 2007
Net assets, heginning of period? 18.68 1508 1210 1400 1625 15.30
Increase (decrease) from operations:
Total revenue 008 017 013 013 031 02
Total expenses - (002 (002 (002 (0.03) (0.00)
Realized gains (losses) for the period 098 143 (153) 017 151 076
Unrealized gains (losses) for the period  (2.49) 199 340  (2.07) (3.000 040
Total increase (decrease) from
operations’ (143) 357 198 (179 (121) 136
Distributions:
From income (excluding dividends) - - - (0.01) (0.02) (0.00)
From dividends - - - - - -
From capital gains - - - (0.21) (0.65 (0.55)
Return of capital - - - - - -
Total annual distributions* - - - (022 (0.67) (0.56)
Net assets, end of period 17.25 1868 1508 1210 1400 16.27
Sep.30 Mar31 Mar.31 Mar.31 Jun.30 Jun.30
Series R 2011 2011 2010 2009 2008 2007
Net assets, heginning of period? 1514 1221 978 1000 nfa  nfa
Increase (decrease) from operations:
Total revenue 006 014 011 005 nla na
Total expenses - - - - nfa 1
Realized gains (losses) forthe period ~ 0.83 1.6 (0.19) 057  nfa  nfa
Unrealized gains (losses) for the period  (2.01) 160 271 (0700 nla  nla
Total increase (decrease) from
operations® (1.12) 290 263 (008 na nfa
Distributions:
From income (excluding dividends) - - - - nfa nfa
From dividends - - - - nla
From capital gains - - - (016) na A
Return of capital - - - - nfa nfa
Total annual distributions* - - - (0160 na  na
Net assets, end of period 13.98 1514 1221 978 nla  nfa
Mackenzie ~h
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RATIOS AND SUPPLEMENTAL DATA

Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series A 0011 2011 2010 2009 2008 2007

Total net asset value ($000):2 102,578 121,338 115,030 100,343 129,201 179,852
Securities outstanding (000)! 21,679 23431 26,883 28469 31368 37,513
Management expense ratio (%)° 249 249 243 240 239 240
Management expense ratio before

waivers or absorptions (%)} 249 249 243 240 239 240
Trading expense ratio (%)* 0.10 012 013 006 01l 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per security (§)2 413 518 428 352 412 nfa

Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun. 30
Series F 2011 2011 2010 2009 2008 2007

Total net asset value (§000)"2 1,306 1338 1670 2252 3131 3737
Securities outstanding (000)! 140 132 202 334 398 409
Management expense ratio (%)° 137 138 139 13H 13 13
Management expense ratio before

waivers or ahsorptions (%)} 137 138 139 13h  13d 13
Trading expense ratio (%)* 010 012 013 006 011 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per security (§)2 930 1012 827 674 786 nfa

—

This information is provided as at September 30, 2011, or the end of the fiscal period shown, as
applicable.

=

The net asset value figures presented in this table are used for fund pricing and calculating
returns by series. As a result of the requirements under CICA Handbook Section 3855, Financial
Instruments — Recognition and Measurement, these net asset values may differ from the figures
in the financial statements, and the net asset value per security in this table may differ from the
end of period figure in The Fund's Net Assets per Security table in this section. Figures for periods
prior to the change in reporting requirements are not presented because they are consistent with
the financial statements and The Fund's Net Assets per Security table above.

(3) Management expense ratio is based on total expenses (excluding commissions and other portfolio
transaction costs) for the stated period and is expressed as an annualized percentage of daily
average net asset value during the period. If in the period a series was established or reinstated,
the management expense ratio is annualized from the date of inception or reinstatement.
Mackenzie may waive or absorh operating expenses at its discretion and stop waiving or
absorbing such expenses at any time without notice.

(4) The trading expense ratio represents total commissions and other portfolio transaction costs
expressed as an annualized percentage of daily average net asset value during the period.

(5) The Fund's portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages
its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and
selling all of the securities in its portfolio once in the course of the period. The higher a fund’s
portfolio turnover rate in a period, the greater the trading costs payable by the fund in the period,
and the greater the chance of an investor receiving taxable capital gains in the year. There is
not necessarily a relationship between a high turnover rate and the performance of a fund. The
portfolio turnover rate is not provided when the Fund is less than one year old. The value of any
trades to realign the Fund’s portfolio after a fund merger, if any, is excluded from the portfolio
turnover rate.

=

The management and administration fees for Series O securities are negotiable and are payable
directly to Mackenzie by Series O investors, not by the Fund. Prior to November 3, 2010, the
administration fee rate for Series 0 securities was 0.15%, which was paid directly to Mackenzie
by the Fund.

Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series 6 20002011 2010 2009 2008 2007
Total net asset value ($000)"2 1,822 2240 2363 437 590 177
Securities outstanding (000)! 173 195 251 57 65 74
Management expense ratio (%)° 195 19 189 188 18 187
Management expense ratio before
waivers or absorptions (%)? 195 19 189 18 18 19
Trading expense ratio (%)* 010 012 013 006 011 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per securty (§)2 1051 1147 943 772 902 nfa
Sep.30  Mar 31 Mar.31 Mar31 Jun.30  Jun.30
Series | 0002011 2010 2009 2008 2007
Total net asset value ($000)"2 361 430 509 611 592 1305
Securities outstanding (000)! 42 46 67 98 81 154
Management expense ratio (%)° 180 176 167 167 168 153
Management expense ratio before
waivers or absorptions (%)? 180 176 167 167 168 155
Trading expense ratio (%)* 010 012 013 006 011 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per security (§)2 893 930 763 624 128 n/a
Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series ) 0002011 2010 2009 2008 2007
Total net asset value ($000)"2 212 30 n/a nfa nfa nfa
Securities outstanding (000)! 29 3 nfa nfa nfa nfa
Management expense ratio (%)° 22 2.2 nfa nfa nfa n/a
Management expense ratio before
waivers or absorptions (%)? 2.2 2.2 nfa nfa nfa nfa
Trading expense ratio (%)" 010 012 nfa nfa nfa nfa
Portfolio turnover rate (%)° 1140 2303 nfa nfa nfa n/a
Net asset value per security (§)2 9.24  10.10 nfa nfa nfa nfa
Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series M 20002011 2010 2009 2008 2007
Total net asset value ($000)"2 928 1,051 947 793 955 1,254
Securities outstanding (000)! 13 75 83 85 87 98
Management expense ratio (%)° 195 19 191 18 18 187
Management expense ratio before
waivers or absorptions (%)? 195 19 191 18 187 189
Trading expense ratio (%) 010 012 013 006 011 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per security (§)2 1215 1392 1144 937 109 n/a
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RATIOS AND SUPPLEMENTAL DATA (cont'd)

Sep. 30 Mar.31 Mar 31 Mar31  Jun.30 Jun.30
Series 0 010 2010 2000 2009 2008 2007
Total net asset value ($000)" LMy 1770 1425 291 316 20,089
Securities outstanding (000)! 99 95 94 24 22 1234
Management expense ratio (%)* ¢ - 009 016 016 016 0.8
Management expense ratio before
waivers or absorptions (%) ¢ - 009 016 016 019 0.8
Trading expense ratio (%)* 010 012 013 006 011 010
Portfolio turnover rate (%)° 1140 2303 2547 1365 2283 3163
Net asset value per security (§)2 1731 1870 1509 1215  14.04 nfa
Sep.30  Mar.31 Mar.31 Mar.31 Jun.30 Jun.30
Series R 011 2011 2010 2009 2008 2007
Total net asset value ($000)"2 843 982 927 916 nfa nfa
Securities outstanding (000)! 60 65 76 93 nfa nfa
Management expense ratio (%)° - - - - n/a nfa
Management expense ratio before
waivers or ahsorptions (%)} - - - - nfa nfa
Trading expense ratio (%)* 010 012 013 0.6 nfa nfa
Portfolio turnover rate (%)° 1140 2303 2547 1365 nfa nfa
Net asset value per security (§)2 1402 1516 1222 982 nfa nfa

Management Fees

The management fee for each applicable series is calculated daily as
a percentage of its NAV. The Fund's management fees were used by
Mackenzie to pay for the costs of managing the investment portfolio,
providing investment analysis and recommendations, making investment
decisions, making brokerage arrangements for the purchase and sale of
the investment portfolio, and providing other services. Mackenzie also used
the management fees to fund sales commissions, trailing commissions and
any other compensation (collectively “distribution-related payments”) to
registered dealers and brokers whose clients invest in the Fund.

The following dealers affiliated with Mackenzie may be entitled to
distribution-related payments from Mackenzie on the same basis as
unrelated registered brokers and dealers: IPC Securities Corporation,
Investors Group Securities Inc., M.R.S. Securities Services Inc., IPC
Investment Corporation, Investors Group Financial Services Inc., M.R.S.
Inc., M.R.S. Correspondent Corporation and Partners in Planning Financial
Services Ltd. On September 2, 2011, Mackenzie entered into a transaction
which, subject to regulatory approvals, is expected to result in M.R.S. Inc.,
M.R.S. Securities Services Inc. and M.R.S. Correspondent Corporation no
longer being subsidiaries of Mackenzie.

Mackenzie used approximately 40% of the total management fee revenues
received from all Mackenzie funds during the period to fund distribution-
related payments to registered dealers and brokers. In comparison, such
distribution-related payments for the Fund represented on average 30%
of the management fees paid by all applicable series of the Fund during
the period. The actual percentage for each series may be higher or lower
than the average depending on the level of trailing commissions and sales
commissions paid for that series.
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Fund Formation and Series Information

The Fund may have undergone a number of changes, such as a reorganization or a change in manager, mandate or name. A history of the major changes
affecting the Fund in the last 10 years can be found in the Fund’s Annual Information Form.

Date of Formation May 24, 1973

The Fund may issue an unlimited number of securities of each series. The number of issued and outstanding securities of each series is disclosed in
Financial Highlights.

Series A securities are offered to retail investors investing a minimum of $500.

Series E securities are offered to investors who are enrolled in a dealer-sponsored fee-for-service or wrap program, who are subject to an asset-based fee
rather than commissions on each transaction and who invest a minimum of $250,000.

Series F securities are offered to investors who are enrolled in a dealer-sponsored fee-for-service or wrap program, who are subject to an asset-based fee
rather than commissions on each transaction and who invest at least $500; they are also available to employees of Mackenzie and its subsidiaries, and
directors of Mackenzie.

Series G securities are offered to retail investors investing a minimum of $500 who are members of a group RRSP, DPSP, TFSA or pension plan.
Series | securities are no longer available for sale.

Series J securities are offered to investors investing a minimum of $250,000.

Series M securities are no longer available for sale.

Series 0 securities are offered to investors investing a minimum of $500,000 who have entered into a Series O account agreement with Mackenzie, and
also available to certain qualifying employees of Mackenzie and its subsidiaries.

Series R securities are offered only to other affiliated funds and certain institutional investors in connection with fund-of-fund arrangements.

An investor in the Fund may choose among different purchase options that are available under each series. These purchase options are a sales charge
purchase option, a redemption charge purchase option and a low-load purchase option. The charges under the sales charge purchase option are
negotiated by investors with their dealers. The charges under the redemption charge and low-load purchase options are paid to Mackenzie if an investor
redeems securities of the Fund during specific periods. Not all purchase options are available under each series of the Fund, and the charges for each
purchase option may vary among the different series. For further details on these purchase options, please refer to the Fund’s Simplified Prospectus.

Inception/ Management Administration Net Asset Value per Security ($)
Series Reinstatement Date Fees Fees* Sep. 30, 2011 Mar. 31, 2011
Series A May 24, 1973 2.00% 0.24% 4.73 5.18
Series E None issued 0.85% 0.25% - -
Series F December 6, 1999 1.00% 0.24% 9.30 10.12
Series G April 1, 2005 1.50% 0.24% 10.51 11.47
Series | October 25, 1999 1.35% 0.24% 8.53 9.30
Series J February 16, 2011 1.75% 0.25% 9.24 10.10
Series M August 9, 2002 Up to 1.50% 0.24% 12.75 13.92
Series 0 January 2, 2001 - —0 17.31 18.70
Series R December 8, 2008 -@ - 14.02 15.16

* Does not include any operating expense adjustment, as applicable.

(1) The management and administration fees for Series O securities are negotiable and are payable directly to Mackenzie by Series 0 investors, not by the Fund. Prior to
November 3, 2010, the administration fee rate for Series 0 securities was 0.15%, which was paid directly to Mackenzie by the Fund.

(2)  No management fees or administration fees are charged to the investor or the Fund in respect of the Series R securities.
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